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Curvature Securities, LLC 
 

 

Statement of Financial Condition 

December 31, 2021 

 
 

Assets

Cash 50,682,824$           
Cash segragated under federal and other regulations 6,966                      
Securities purchased under agreements to resell, net 8,621,789,999        
Securities borrowed 19,150,202             
Receivables from brokers and clearing organizations 66,846,652             
Securities owned, at fair value 2,436,769               
Other receivables 120,023                  
Prepaid expenses and deposits 211,166                  
Right-of-use assets 788,408                  
Property and equipment, net of accumulated depreciation of $157,313 843,165                  

Total assets 8,762,876,174$      

Liabilities and Member's Equity

Liabilities

Securities sold under agreements to repurchase, net 8,633,627,924$      
Securities loaned 19,024,953             

Payable to brokers and clearing organizations 49,913,804             

Accounts payables and accrued expenses 1,936,502               

Lease liability 802,213                  
Due to affiliate 63,527                    
Payable to customers 5,308                      
Other liabilities 52,480                    

Total liabilities 8,705,426,711        

Member's equity 57,449,463             

Total liabilities and member's equity 8,762,876,174$      
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1.       Organization and Nature of Business 

  
Curvature Securities, LLC (the “Company”) was organized under the laws of Delaware on September 14, 
2013 and is a wholly-owned subsidiary of Curvature Holdings, LLC (the “Parent”). The Company is a 
broker-dealer registered with the Securities and Exchange Commission (“SEC”) and is a member of the 
Financial Industry Regulatory Authority (“FINRA”). The Company was granted registration as a broker dealer 
on August 7, 2014 and was approved by FINRA to expand the scope of business to securities lending and 
borrowing (including reverse repurchase and repurchase transactions) and trading securities for its own 
account. The Company is also a member of Securities Investor Protection Corporation (“SIPC”), the 
Depository Trust Clearing Corporation (“DTCC”), the Government Securities Division (“GSD”) of the Fixed 
Income Clearing Corporation (“FICC”), and the Options Clearing Corporation (“OCC”). The Company received 
approval as a participant of DTCC on March 15, 2019, and became a member of the OCC on June 10, 2019 
for the purpose of clearing securities lending and borrowing transactions. On March 10, 2021, The Company 
received approval for securities clearance and settlement of U.S. government and corporate debt securities 
transactions for institutional customers. As a result of this business, the Company became subject to the full 
provisions of SEC Rule 15c3-3 (The Customer Protection Rule). The Company conducts its business 
operations from offices located in New Jersey and Florida. 
 
The Company’s primary business activities include 1) securities lending and borrowing which is executed 
through a financed matched-book portfolio of reverse repurchase agreements and repurchase agreements 
transactions, 2) securities lending and borrowing operations in matched-book portfolio of equities securities 
borrowed and loaned transactions and 3) stock lending services.  Occasionally, the Company may affect 
riskless principal transactions in U.S. government securities with its customers, through its clearinghouse 
bank, BMO Harris Bank N.A.   
 
The Company is subject to Rule 15c3-3 (the Customer Protection Rule) of the Securities Exchange Act of 
1934.  It is subject to a minimum net capital requirement of $250,000 with respect to Rule 15c3-1, and $10 
million under the terms of its membership in the GSD of the FICC. 

 
The Company participates in a variety of financial and administrative transactions with related parties and 
affiliates. Though generally at commercial rates, it is possible that because of these relationships, the terms 
of some of these transactions are not the same as those that would result from transactions among wholly 
unrelated parties. 

 
2. Summary of Significant Accounting Policies  

Basis of Financial Statement Presentation 
 

The accompanying financial statement has been prepared in accordance with accounting principles generally 
accepted in the United States of America (“US GAAP”). The accounting policies and reporting practices of the 
Company conform to the predominant practices in the broker-dealer industry. 
 
Management Estimates 

 

The preparation of the financial statement in conformity with US GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statement. Management believes that the estimates 
utilized in preparing the Company’s financial statement is reasonable. However, actual results could differ from 
those estimates and differences may be material.  
 
Subsequent Events 
 
The Company has considered subsequent events and transactions through February 28, 2022, the date the 
financial statement was issued, noting no material events requiring disclosure or recognition in the Company’s 
financial statement. 
 
 



Curvature Securities, LLC 
Notes to Financial Statement 

December 31, 2021 



 
 
 

   2. Summary of Significant Accounting Policies (continued) 
 

Subsequent Events (continued) 
 
On January 19, 2022, FINRA granted the Company permission to expand its business to include, clearance, 
settlement and carrying of equity securities, and to engage in providing Prime Broker services. The Firm’s 
minimum net capital requirement will increase as a result of the business expansion. Specifically, the Firm will 
be subject to a “regulatory” net capital requirement of $1.5 million in accordance with SEA Rule 15c3-
1(a)(2)(i)/03. 

 
On February 23, 2022, The Company’s parent company contributed capital to the Company in the amount of 
$25 million.   
 
 
Government and Other Regulation 

 
A broker-dealer of securities business is subject to significant regulation by various governmental agencies 
and self-regulatory organizations. Such regulation includes, among other things, periodic examinations by 
these regulatory bodies to determine whether the Company is conducting and reporting its operations in 
accordance with the applicable requirements of these organizations. As a registered broker-dealer, the 
Company is subject to the Securities and Exchange Commission’s net capital rule (Rule 15c3-1) which 
requires that the Company maintain a minimum net capital, as defined. 
 
Cash and Cash Equivalents 

 
The Company considers highly liquid instruments, with original maturities of three months or less at the date of 
acquisition that are not held for sale in the ordinary course of business, to be cash equivalents.  The Company 
has cash deposits with high credit quality financial institutions, several of which are insured by the Federal 
Deposit Insurance Corporation (“FDIC”) up to $250,000 per institution. At December 31, 2021, the Company 
has cash account balances at certain financial institutions that exceeded FDIC coverage limit.  The Company 
believes it mitigates this risk by investing in or through major financial institutions and primarily in funds that 
are insured by the United States federal government.  At December 31, 2021, there were no investments 
classified as cash equivalents. 
 
Cash segregated under federal and other regulations 
 
Cash segregated under federal and other regulations consists of cash held in special reserve bank accounts 
for the exclusive benefit of customers and proprietary account of broker dealers pursuant to Security Exchange 
Act (SEA) Rule 15c3-3. 
 
Securities Purchased Under Agreements to Resell and Securities Sold Under Agreements to 
Repurchase Collateralized Transactions  

 

Securities purchased under agreements to resell ("reverse repurchase agreements") and securities sold under 
agreements to repurchase ("repurchase agreements") result from matched-book portfolio transactions with 
other counterparties and accounted for as collateralized financing transactions and are carried at either 
contract value plus accrued interest or at fair value in accordance with the fair value option if the original 
maturity of the transaction is greater than 180 days. See Note 4 for further information on fair value option for 
reverse repurchase agreements and repurchase agreements. It is the policy of the Company to obtain 
possession of collateral with market values equal to or in excess of the principal amount loaned under reverse 
repurchase agreements. Collateral is valued daily, and the Company may require counterparties to deposit 
additional collateral when appropriate. The Company manages liquidity risks related to these agreements by 
sourcing funding from a diverse group of counterparties, providing a range of securities collateral and pursuing 
longer durations, when appropriate. Reverse repurchase agreements and repurchase agreements are 
reported net by counterparty when permitted under applicable accounting standards. The Company has the 
right to sell or repledge all of the securities it has received under reverse repurchase agreements. These 
repledged securities have been used in the normal course of business.   
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   2. Summary of Significant Accounting Policies (continued) 
 
Securities Purchased Under Agreements to Resell and Securities Sold Under Agreements to 
Repurchase Collateralized Transactions (continued) 
 
Due to the highly liquid nature of the underlying collateral (U.S. government securities) and the short-term 
maturity of these agreements, in the majority of cases contractual amounts approximate fair value. The 
Company offsets reverse repurchase and repurchase agreements when the criteria under ASC 210-20-45-10 
are met. Interest income and Interest expense are recognized when earned or incurred.  Accrued interest 
income and interest expense payable are reported as part of securities purchased under agreements to resell 
and securities sold under agreements to repurchase, respectively, on the statement of financial condition. 
 
Securities Borrowed and Securities Loaned Transactions 
 
Securities borrowed and securities loaned result from matched-book portfolio transactions with other financial 
counterparties and are accounted for as secured financing, recorded at the amount of cash collateral 
advanced or received. At December 31, 2021, the Company had accepted collateral that is permitted by 
contract to sell or repledge exchange listed equities. Such collateral consists primarily of securities received 
from broker-dealers in connection with securities borrowed and securities loaned transactions.  The market 
value of the underlying collateral is valued daily and additional collateral is obtained or refunded as necessary. 
All securities borrowed and securities loaned transactions, inclusive of rebate receivable and rebate payable, 
respectively, are recorded on a gross basis on the statement of financial condition. The Company accrues 
rebate income and rebate expense on a gross basis as earned or incurred. 

  
Receivables from and Payables to Brokers-Dealers and Clearing Organizations 

 
The Company is a member of various clearing organizations with which it maintains cash required in order to 
conduct its day-to-day clearance activities. Receivables from and payables to brokers-dealers and clearing 
organizations represent amounts due in connection with the Company’s normal transactions involving trading 
and clearing of securities in the U.S. In addition, the net receivable or payable arising from unsettled trades 
would be reflected in either the receivable from or payable to brokers-dealers and clearing organizations line 
item on the statement of financial condition.  Securities failed to deliver or receive represent the contract value 
of the amount failed to be received or delivered as of the date of the statement of financial condition. 
 
Deposits with clearing organizations represent cash deposited with central clearing agencies for the purposes 
of supporting clearing and settlement activities and are reflected in the receivable from brokers-dealers and 
clearing organizations line item on the statement of financial condition. Customer collateral pledged is not 
reflected on the statement of financial condition. The Company carries cash deposited with clearing 
organizations at cost, which approximates fair value. 
 
Other assets 
 
Other assets are comprised of receivables generated in the normal course of business, such as prepaid 
expenses, deposits, and an investment in DTCC. 
 
Property and Equipment 

 
Property and equipment are recorded at cost, net of accumulated depreciation and amortization, and consists 
primarily of furniture and fixtures of $279,261, computer and office equipment of $134,137, and leasehold 
improvements of $587,080 at December 31, 2021. Fixed asset balances are reviewed annually for 
impairment. There is no such impairment loss recorded during the year ending December 31, 2021.  

 
Securities Transactions 
 
All securities transactions are recorded on a trade date basis. Securities owned are recorded at fair value. 
 
Accounts Payable, Accrued Expenses, and Other Liabilities 

 
Accounts payable, accrued expenses, and other liabilities include accruals for employee related compensation, 
employee benefits and third-party services, as well as other payables.  
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   2. Summary of Significant Accounting Policies (continued) 
 
 
Income Taxes 

 
The Company is a single member limited liability company and is treated as a disregarded entity for federal 
income tax reporting purposes.  The Internal Revenue Code ("IRC") provides that any income or loss is passed 
through to the ultimate beneficial individual member for federal, state and certain local income taxes.  
Accordingly, no income taxes are reflected in the accompanying financial statements. 
 
The Company has adopted the provisions of FASB Accounting Standards Codification 740-10, Accounting for 
Uncertainty in Income Taxes.  Under FASB ASC 740-10, the Company is required to evaluate each of its tax 
positions to determine if they are more likely than not to be sustained if the taxing authority examines the 
respective position.  A tax position includes an entity's status, including its status as a pass-through entity, and 
the decision not to file a return.   The Company has evaluated each of its tax positions and has determined that 
it has no uncertain tax positions for which a provision or liability for income taxes is necessary. 
 
The U.S. Federal jurisdiction, New Jersey and Florida are the major tax jurisdictions where the Company files 
income tax returns.  The Company is generally no longer subject to U.S. Federal examinations by tax 
authorities for years before 2018. No interest expense or penalties have been assessed for the year ended 
December 31, 2021.   

 
Payables to customers 
 
Payable to customers arise from normal securities and cash transactions. These transactions are recorded on 
settlement date basis. Payables to customers primarily consist of cash held in the customers' brokerage 
accounts. Securities owned by customers, held either as collateral for customer margin debt or in safekeeping, 
are not reflected in the statement of financial condition. 

 
Leases 
 
In accordance with ASC 842 – Leases, the Company records a right-of-use asset and related lease 
liability on the statement of financial condition for leases in excess of one year. Such amounts are based 
on the net present value of future lease obligations, using an incremental borrowing rate of 5.0% to 
determine the Company’s effective cost of capital. Lease costs for lease payments are recorded on a 
straight-line basis over the term of the lease. The Company also has a short-term lease with a related 
party that has a lease term of 12 months or less. Right-of-use asset and lease liability is not recognized 
for this lease (see Note 7). 
 
Reclassifications 
 
Certain reclassifications have been made to the prior year financial statement to conform to the current year 
presentation. 
 

3. Collateralized Agreements 
 

At December 31, 2021, the Company has received securities with market values of $ 13,314,957,789 under 
reverse repurchase agreements and pledged securities with market values of $ 13,277,289,626 under 
repurchase agreements. The securities pledged and received by the Company are U.S. Treasury securities. 
The Company's counterparties to its repurchase agreements have the right by contract to sell or repledge the 
Company's pledged securities.   
 
At December 31, 2021, included in securities purchased under agreements to resell, net and securities sold 
under agreements to repurchase, net on the statement of financial condition is accrued interest of $276,226 
and $176,687, respectively. 

 
Reverse repurchase agreements and repurchase agreements with the same counterparty and the same 
maturity are presented net on the statement of financial condition when the terms of the agreements permit 
netting.  
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3. Collateralized Agreements (continued) 
 
The following table summarizes information regarding netting of repurchase and reverse repurchase 
agreements on the statement of financial condition as of December 31, 2021: 
 

Gross balance

Amounts netted on 
the Statement of 

Financial Condition Net balance

Assets:

Reverse repurchase agreements 13,321,492,618$    4,699,702,619$            8,621,789,999$      

Liabilities:

Repurchase agreements 13,333,330,543$    4,699,702,619$            8,633,627,924$      

 
The Company is a netting member of the GSD of the FICC, an industry clearinghouse for reverse repurchase 
agreements and repurchase agreements transactions. At the end of each business day, for every trade 
submitted to and matched by FICC, the transaction is novated to FICC, thereby FICC becomes the 
Company’s counterparty. FICC netted reverse repurchase agreements and repurchase agreements amounted 
to $3,029,695,000 as of December 31, 2021.  
 
As of December 31, 2021, the Company had commitments to enter into reverse repurchase agreements and 
repurchase agreements of approximately $428,625,000 and $3,911,450,000 respectively. 

 
Securities borrowed transactions require the Company to deposit cash or other collateral with the lender. 
Securities loaned transactions require the borrower to deposit cash or other collateral with the Company. In 
the event the counterparty is unable to meet its contractual obligation under these arrangements, the 
Company may incur losses equal to the amount by which the market value of the securities differs from the 
amount of collateral held. The Company mitigates credit risk associated with these activities by monitoring the 
fair value of securities borrowed and loaned on a daily basis, with additional collateral obtained or refunded as 
necessary.   
 
Reflected in Securities borrowed and Securities loaned on the statement of financial condition are rebates 
receivable and rebates payable of $654,802 and $529,553, respectively. 
 
In the normal course of business, the Company obtains securities under securities borrowing agreements on 
terms which permit it to repledge or resell the securities to others. At December 31, 2021, in connection with 
the outstanding securities borrowed contracts, the Company obtained securities with a fair value of 
approximately $17,589,994 on such terms.  
 
At December 31, 2021, approximately $17,589,994 have been pledged to others in connection with the 
Company’s securities lending activities. 
 

4. Fair Value Option for Reverse Repurchase and Repurchase Agreements 
 

The financial instruments guidance in ASC 825, Financial Instruments ("ASC 825"), provides an option that 
allows entities to irrevocably elect fair value as the initial and subsequent measurement attribute for certain 
financial assets and liabilities. Changes in fair value are recognized in earnings as they occur for those assets 
and liabilities for which the election is made. The election is made on an instrument by instrument basis at 
initial recognition of an asset or liability or upon an event that gives rise to a new basis of accounting for that 
instrument. The Company has elected the fair value option for certain reverse repurchase and repurchase 
agreements that have a term of greater than 180 days at inception. The Company economically hedges these 
transactions with futures contracts that are also accounted for at fair value. Accordingly, this option has been 
elected as the Company believes that its overall performance is more accurately measured when such 
reverse repurchase and repurchase agreements and their related economic hedges are both reported at their 
fair values. 
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4. Fair Value Option for Reverse Repurchase and Repurchase Agreements (continued) 
 
Reverse repurchase and repurchase agreements recorded at their contractual amounts plus accrued interest 
approximate fair value, as the fair value of these items is not materially sensitive to shifts in market interest 
rates because of the short-term nature of these instruments or to credit risk because the reverse repurchase 
and repurchase agreements are substantially collateralized. For purposes of the fair value hierarchy, certain 
reverse repurchase and repurchase agreements reported at fair value that have a term of greater than 180 
days at inception are classified as Level 2.  
 
As of December 31, 2021, no unrealized gains or losses were included in the reverse repurchase and 
repurchase agreement balances reported on the statement of financial condition in relation to positions with 
terms over 180 days.  
 

5. Fair Value Measurements 
 

ASC 820, Fair Value Measurements and Disclosures ("ASC 820"), establishes a fair value hierarchy that 
prioritizes the significant inputs to valuation techniques used to measure fair value. The hierarchy gives the 
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 
measurements) and the lowest priority to significant unobservable inputs (Level 3 measurements). The three 
levels of the fair value hierarchy under ASC 820 are as follows: 
 

� Level 1 – Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities 
that the Company has the ability to access at the measurement date; 
 

� Level 2 – Inputs other than quoted prices that are observable for the asset or liability either directly or 
indirectly, including inputs in markets that are not considered to be active; 
 

� Level 3 – Unobservable inputs for the asset or liability used to measure fair value to the extent that 
observable inputs are not available, thereby allowing for situations in which there is little, if any, 
market activity for the asset or liability at measurement date 
 

Inputs broadly refer to the assumptions that market participants use to make valuation decisions, including 
assumptions about risk. The Company uses actively quoted market prices as the primary input to its valuation. 
An individual investment's level within the fair value hierarchy is based on the lowest level of any input that is 
significant to the fair value measurement. However, the determination of what constitutes "observable" may 
require judgment by the Company's management.  
 
The Company considers observable data to be that market data which is readily available, regularly 
distributed or updated, reliable and verifiable, not proprietary, and provided by multiple, independent sources 
that are actively involved in the relevant market. The categorization of an investment within the hierarchy is 
based upon the pricing transparency of that investment and does not necessarily correspond to the 
Company's perceived risk of that investment. 
 
The Company's investments were within either Level 1, as quoted prices for identical securities were readily 
available, or Level 2, as inputs other than quoted prices are observable for the asset or liability either directly 
or indirectly.  
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5. Fair Value Measurements (continued) 
 
The following table presents the financial instruments carried on the statement of financial condition by level 
within the valuation hierarchy as of December 31, 2021: 
 
 
 

Fair Value 
Measurements Level 1 Level 2 Level 3

12/31/2021 Valuation Valuation Valuation

Assets

Reverse repurchase agreements 8,621,789,999$     -$        8,621,789,999$      -$           

Securities owned 2,436,769              -          2,436,769               

Securities borrowed 19,150,202            -          19,150,202             -             

8,643,376,970$     -$        8,643,376,970$      -             

Liabilities

Repurchase agreements 8,633,627,924$     -$        8,633,627,924$      -$           

Securities loaned 19,024,953            -          19,024,953             -             

8,652,652,877$     -$        8,652,652,877$      -$           

 

The securities owned are non-marketable equities and other securities.  

 
Certain financial instruments that are not carried at fair value on the statement of financial condition are 
carried at amounts that approximate fair value due to their short-term nature and generally negligible credit 
risk. These instruments include cash and cash equivalents, receivables from brokers and clearing 
organizations, other receivables, prepaid expenses and deposits, accounts payable and accrued expenses, 
due to affiliate, payables to brokers and clearing organizations, and other liabilities. Such amounts are 
measured as Level 1 within the fair value hierarchy. 
 

6. Receivable from and Payable to Broker-Dealers and Clearing Organizations 
 

The Company is a netting member of the GSD of the FICC, an industry clearinghouse for reverse repurchase 
agreements and repurchase agreements transactions. The Company is also a member of the OCC for clearing 
securities borrowing and lending transactions.  The Company uses BMO Harris Bank, as its settling and 
clearing bank and agent in connection with reverse repurchase and repurchase agreements, securities 
borrowing and lending, and customer transactions.   
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6. Receivable from and Payable to Broker-Dealers and Clearing Organizations (continued) 
 
Amounts receivable from and payable to broker-dealers and clearing organizations gross at December 31, 
2021, consisted of the following: 

 
Receivables from brokers and clearing organizations:
Deposits with clearing organizations 14,792,037$       
Fail to deliver 49,825,791         
Receivable from broker dealers 2,336,141           
Total receivables from brokers and clearing organizations 66,953,969$       

Payable to brokers and clearing organizations:
Payable to clearing organizations 107,318$            
Fail to receive 49,871,138         
Payable to broker dealers 42,666                
Total payable to brokers and clearing organizations 50,021,122$       

 
 
Securities failed to deliver and Securities failed to receive represent the contractual value of securities that 
have not been delivered or received on or after settlement date. 

 
7. Lease Commitments 

 
On June 14th of 2021, the Company leased office space under a non-cancelable operating lease.  The 
lease commenced on November 1, 2021.  The Company recognizes and measures its leases in 
accordance with FASB ASC 842, Leases. The Company recognizes the lease liability and a right of use 
asset (ROU) on its balance sheet by recognizing the lease liability based on the present value of its future 
lease payments. 
 
The Company uses an incremental borrowing rate of 5% based on what it would approximately have to 
pay on a collateralized basis to borrow an amount equal to the lease payments under similar terms and in 
a similar economic environment. The ROU asset is subsequently measured throughout the lease term at 
the amount of the remeasured lease liability (present value of the remaining lease payments). 

 
The Company’s office space lease requires it to make variable payments for the Company’s proportionate 
share of operating expenses (i.e., building’s property taxes, insurance, and common area maintenance). 
These variable lease payments are not included in lease payments used to determine lease liability and 
are thus recognized as variable costs when incurred.  
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7. Lease Commitments (continued) 
 

Maturity of the office space lease liability under the noncancelable operating lease is as follows: 

Year Ending December 31, 

2022 159,811$                         

2023 163,286                            

2024 166,760                            

2025 170,234                            

2026 189,500                            

2027 63,167                              

Total 912,758$                         

Total undiscounted lease payments 912,758$      

Less imputed interest (110,545)       

Total office space operating lease liability 802,213$      

 
8. Transactions with Related Parties 

 
The Company shares its office space as well as various administrative services with an affiliate of the 
Company. The Company entered into an expense sharing agreement in May 2015 whereby all expenses 
associated with the operations of the Company paid by the affiliated entity were charged to the Company.  
Under the agreement, certain expenses of the affiliated entity such as payroll costs, rent and office expenses 
are allocated to the Company at cost as well as all direct expenses of the Company paid on behalf of the 
Company.  The Company’s share of expenses is calculated based on estimated usage.  

 
As of December 31, 2021, the balance due to the related affiliate on the statement of financial condition of 
$63,527 arose from the expense sharing agreement. 

 
Related Party Transactions – Reverse repurchase agreements and repurchase agreements  

 
During the year ended December 31, 2021 the Company entered into reverse repurchase and repurchase 
agreements with related parties of the Company’s holding company, Curvature Holdings LLC. As of December 
31, 2021, the Company had $2,736,424,089 of open reverse repurchase agreements and $3,067,004 of 
repurchase agreements with these related parties.  

  
The transactions with affiliate and related parties described above and the effect thereof on the accompanying 
financial statement may not necessarily be indicative of the effect that might have resulted from dealing with 
non-affiliated parties 
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9. Regulatory Requirements 
 

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15c3-1), 
which requires the maintenance of minimum net capital. The Company computes its net capital under the 
alternative method permitted by SEC Rule 15c3-1 which requires that minimum net capital shall be the greater 
of 2% of aggregate debit items (“ADI”) arising from customer transactions or $250,000.  
 
As of December 31, 2021, the Company’s regulatory net capital of $51,789,593 exceeded the minimum 
requirement of $250,000 by $51,539,593. 
 
The Company is also subject to the SEC’s Customer Protection Rule (“SEC Rule 15c3-3”), which requires, 
under certain circumstances, that cash or securities be deposited into a special reserve bank account for the 
exclusive benefit of customers. At December 31, 2021, the Company maintained $5,308 in cash segregated for 
the exclusive benefit of customers.  
 

10. Cash Segregated Under Federal and Other Regulations  
 
In accordance with the provision of Rule 15c3-3 under the Securities Exchange Act of 1934, the Company is 
required to segregate cash and/or qualified securities for the exclusive benefit of customers. 
 
At December 31, 2021 cash segregated under federal and other regulations consisted of the following: 
 

Customers free credit balance 5,308$          
Excess amount in reserve bank account 1,658            

Total 6,966$          

 
 

11. Customer Payables  
 
Customer payables represent free credit balances from customer funds on deposit, and/or funds accruing to 
customers as a result of settled trades and other security related transactions. 
 
The components of payables to customers as of December 31, 2021 are as follows: 
 

Customer free credit balance 5,308$            
Total customer payables 5,308$            

 
12. Concentrations  

 
Concentrations of Credit Risk 
The Company primarily enters into reverse repurchase and repurchase agreements with counterparties under 
a master repurchase agreement and borrowing and lending transactions with registered broker-dealers. The 
Company's exposure to credit risk associated with these transactions is measured for each individual 
counterparty and broker-dealer. To reduce the potential for risk concentration, credit limits are established.  
 
At December 31, 2021, approximately 68% of the amount of reverse repurchase agreements were with 
counterparties other than the FICC and approximately 35% of the amount of repurchase agreements were with 
counterparties other than the FICC. All borrowing and lending transactions were with registered broker dealers.  
 
As of December 31, 2021, the Company's also has concentration of credit risk from maintaining U.S. treasuries 
securities as collateral for repurchase agreements and reverse repurchase agreements. 
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13. Off-Balance Sheet and Credit Risk  
 

As a securities broker, the Company is engaged in reverse repurchase and repurchase agreement 
transactions, securities borrowing and lending transactions, stock lending services, and may effect principal 
transactions in U.S. government securities with its customers. 
 
The Company provides guarantees to its clearinghouses. The Company's liability under these arrangements 
is not quantifiable and could exceed the cash and securities it has posted as collateral. However, 
management believes the potential for the Company to be required to make payments under these 
arrangements is remote. Accordingly, no liability is carried in the statement of financial condition for these 
transactions.  
 
The Company may effect principal transactions in U.S. government securities with its customers through its 
clearinghouses. The agreements between the Company and its clearinghouses provides that the Company is 
obligated to assume any exposure related to non-performance by counterparties or customers. The Company 
monitors clearance and settlement of all customer transactions on a daily basis. 

 
The Company’s exposure to credit risk associated with the non-performance of counterparties and customers 
in fulfilling their contractual obligations pursuant to these securities transactions can be directly impacted by 
volatile trading markets which may impair the counterparties or customer’s ability to satisfy their obligations to 
the Company. In the event of non-performance, the Company may be required to purchase or sell financial 
instruments at unfavorable market prices resulting in a loss to the Company. The Company has established 
policies and procedures for mitigating credit risk, including reviewing and establishing limits for credit 
exposure, limiting transactions with specific counterparties, maintaining qualifying collateral and continually 
assessing the creditworthiness of counterparties.  
 
The Company does not anticipate non-performance by counterparties and customers in the above situations. 
 
In the normal course of business, the Company’s counterparties and customer activities involve the execution,  
settlement, and financing of various customer securities transactions. These activities may expose the 
Company to off-balance-sheet-risk in the event the counterparties or customer or other broker is unable to fulfill 
its contractual obligations and the Company has to purchase or sell the financial instrument underlying the 
contract at a loss. 
 
In the normal course of business, the Company encounters economic risk, mainly comprised of credit risk and 
market risk. Credit risk arises from the customer securities activities which are transacted on either cash 
or margin basis. These transactions may expose the Company to off-balance-sheet risk in the event the 
customer is unable to fulfill its contracted obligations and margin requirements are not sufficient to fully cover 
losses which customers may incur. In the event the customer fails to satisfy its obligations, the Company may 
be required to purchase or sell financial instruments at prevailing market prices in order to fulfill those 
obligations. In connection with its clearing arrangements, the Company is required to guarantee the 
performance of its customers in meeting their contracted obligations. 
 

14. Commitments and Contingencies 
 

Commitments 
 
As of December 31, 2021, the Company had forward commitments to enter into reverse repurchase 
agreements in the amount of $ 428,625,000 and repurchase agreements in the amount of $ 3,911,450,000 
 
Contingencies 
The Company is subject to litigation in the normal course of business.  The Company has no litigation in 
progress at December 31, 2021.The Company is exposed to various asserted and unasserted potential claims 
encountered in the normal course of business. In the opinion of management, the resolution of these matters 
will not have a material effect on the Company’s financial position or results of operations. 
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14. Commitments and Contingencies (continued) 
 

Contingencies (continued) 
 
The Company is a member of the Depository Trust and Clearing Corporation (DTCC) and The Option 
Clearing Corporation (OCC). As part of the membership agreement, the Company and other members may be 
required to pay a proportionate share of the financial obligation of another member who may default on its 
obligation to these agencies. The Company’s liability under these agreements are not quantifiable and can be 
in excess of the cash the Company posted as required deposit. The Company believes that it is unlikely that it 
will have to make material payment under these agreements and has not record contingent liability in the 
financial statement. 

 
COVID-19 
In March 2020, the World Health Organization (WHO) declared COVID-19 a global pandemic. This pandemic 
event has resulted in significant business disruption and uncertainty in both global and U.S. markets.  While the 
Company believe that it is in an appropriate position to sustain the potential short-term effects of these world-
wide events, the direct and long-term impact to the Company and its financial statement is undetermined at this 
time.



Compliance Report

SEA Rule 17a-5(d)(1) and (3)

February 28, 2022

To Whom It May Concern:

Curvature Securities, LLC (the “Company”) is a registered broker-dealer subject to
Rul17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R.
§240.17a-5, “Reports to be made by certain brokers and dealers”). As required by
17 C.F.R. § 240.17a-5(d)(1) and (3), the Company states as follows:

(1) The  Company  has  established  and  maintained  Internal  Control  Over
Compliance, as that term is defined in paragraph (d)(3)(ii) of Rule 17a-5.

(2) The  Company’s  Internal  Control  Over  Compliance  was  effective  during  the
most recent fiscal year ended December 31, 2021;

(3) The Company’s Internal Control Over Compliance was effective as of the end
of the most recent fiscal year ended December 31, 2021;

(4) The Company was in compliance with 17 C.F.R. § 240.15c3-1 and 17 C.F.R.
§240.15c3-3(e) as of the end of the most recent fiscal year ended December
31, 2021; and

(5) The  information  the  Company  used  to  state  that  the  Company  was  in
compliance  with  17 C.F.R.  §240.15c3-1 and 17 C.F.R.  §240.15c3-3(e)  was
derived from the books and records of the Company.

(6) Statements are sent to customers in accordance with FINRA Rule 2231.

I, William T. Pigott, affirm that, to my best knowledge and belief, this Compliance
Report is true and correct.

Signed:__________________________

Name: William T. Pigott

Title: CEO






